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U.S. Reportedly Sending Millions

1 0 F osfer E’Iodemies in Nzcamgua :

ByPHILXP

_ WASHINGTON March 10— The Rea-
-I'gan’ Administration is- pmvxdmg mil-

‘ lions of dollars in covert financial aid to
* individuals and private organizationsin
- Nicaragua in hopes of bolstenng rnoder-
ate elements there;, accordmg o senior
Administration officials. ;- : 1
-~ Theelfort, whxchubemgmanaged by

L the Central Intelligence Agency, began
late Jast year after‘it was approved by

: Pranden! Reagan, the officials said. = )
They said Mr. Reagan and his top na-

" tional security ad\nsers rejected a pro-
~ posal to finance and support the crea.

- tion of a paramilitary force in Central

" America. Several South American na-
« tions, however; including Argentina and
; Venezuela, are working togeiher to as.
.semble paramilitary: units- that they |-
_planto infiltrate into Nicaragua for hit-

:Speaﬂmmﬁe'\’ui'nmu ; ’v""

TAUBMAN

and-run attacks agamst Govemment
troopa\ and mslallauons, the olhcxals
said.-. .

The-Reagan Admuustmtmn is aware
of the formation of the units; according
to the officials, but has declined to pro-

-lvidefinancial or military support.:

- 4:The President and the National Se-
cunty Council looked over proposals to
create our own pararmhtary force, but,

guan National Guard commanders was
rejected, there didn't seem to be a feasi-
ble way to do it,” recalled a senior Ad-
‘ministration official familiar with the

November.* : -
Le&lRisky ChoiceApproved L

“Mr. Reagan decided, officials said, to
approve the less risky course of secretly
financing. individuals "and private or-
ganizations'® in- Nicaragua - that .the
United States believes. could help pre-
serve moderate econormc' and,pohtxcal
mstxtutlons, AR

. Inabrieting for reporters on 'nxwiay,

Adm Bobby R. Inman, DeputyDu'ector
or the Central, JIntelligence Agency, was
Asked AboiIt reports that the United
‘States had approved a budget of $19 mil-

‘lion to support covert action projects in -

Nicaragua. One such report was pub-
‘lished Feb. 14 inThe Washington Post. A

‘report in The Post today quoted Admin-

"istration- officials as saying that the

President had approved a $19 million-
‘plan.to create a Latin American para.-

.bmilxtary force to operate a,gamst Nxca-

ragua’y SRR NI R
k> Admxral !nman replledtothequmtwn

once the idea of using former Nicara- |

dehberatxons. whxclr took place last-f

| that 319 millis
to buy you m

B ! and certainly
* military fores

‘Nicaragua
1579 by a nix
tional Direcic
ers of the rev
Governraent «

STAT

Debayle. A hu‘w-nwi Junta agmums-:
tersthecountry. = ..
The Reagan Administration has ac-|

- cused Nicaragoa of promoting Soviet

and Cuban interests in Central America,
including providing mﬂitary and finan-
cial help to guerrillas in E1 Salvador.
Sandinist leaders, who describe them-
selves as Marxist rcformers, have
denied the charges. .

On Tuesday, the Reagan Adrmnistraw
ticn made public aenal photographs;

mﬂxtaxy forcein Central America. .
- Nicaragua protested today against
the reconnaissance flights, calling them

‘| **a flagrant violation of international |

law” ard said its military orgamzancm
was strictly fordefense. :

The Administration’s review last fall
of alternatives for Covert action was
prompted partly by the reconnaissance
pbotos and by a.growing beliet within

the Administration that Nicaragua was
becoming a surrogate for Cuba and the
Smg.et Umon, semor Amenum omcials
saJ W e v P

“The chmca pmented to the NatxonaL
Secunty Council on Nov. 19 were wide'

were sent back to intelligence agencies;
for further study, they said. When the
ideas were submitted again for discus-

the use of former Nicaraguan National
Gnard officers who had supported Gen-

-at the briefing, *“I would suggest to you |

.eralSomoza, _

~: “We realized that the surest way to

+ have this kind of project backfire would
 be if Somoza’s military men were. m-

vo]ved,"oneoﬂiaalrecaned. 4 )

that intelligence officials said pmved‘!
Nicaragua, with Soviet and Cuban
assistance, was creating the largest

ranging, according to the officials, and {.
included the creation of an Amerxcan-.
.sponsored paxamhtaryfome o o

“That and Several other aItemativa' ;

sion at a National Security Council}
meeting later that month, the paramili-}
tary option was rejected because forma-|
tion of such a group appeared to requirej
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